Lesson 5         Introducing Credit Transactions, reinforce Profit is not Cash Received
	Subject
Agribusiness
	Class

Y12
	Unit

2.10
	Topic
Cash Flow Forecasting

	Achievement Objective(s) Students will:
· Use a spreadsheet to create a financial document
· Learn how to deal with credit transactions

	Learning Outcome(s)/
At the end of this lesson students will be able to:
· Be able to collaboratively design/plan a simple retrospective Cash Flow Statement.

· Individually create the spreadsheet, enter the supplied figures, including credit transactions
· Draw conclusions based on the cash flow, and make recommendations

	Key Competencies 

Thinking –   Applying previous knowledge to new topic
Using Languages Symbols and texts – forecasting, expenditure, revenue cash flow, liquidity
Manage self –  Bring necessary gear 

Relating to others – sharing information  and ideas

	Learning Area Skills 
Thinking   Investigative Statistical   Decision Making  

	Key terms
Overheads, Expenditure, Revenue, Liquidity, Equity, Overdraft, Credit, Debtor, Creditor 

	Time
	Student Learning Activities
	Teacher Activities (including focus questions)

	Whole 
lesson


	Work through Computer Business first part.
Is this a Cash Flow Forecast?  No

It is a Cash Flow Statement.  Why is it?

Because it is retrospective.

Then extend to another spreadsheet to calculate profit.

Discuss:

· what is the purpose of this spreadsheet? (calculate profit)
· what columns and formulae are needed in the spreadsheet, etc.
Get them up at the board designing the spreadsheet.

Complete through the case study following task instructions.
	What are credit transactions?

What effect would they have on a Cash Forecast?

Hand out or put on data projector:
Computer Business case study.
They create a simple cash flow spreadsheet, then create a new spreadsheet under existing one (I – Ex) to calculate profit.

Help students (only when needed) to design spreadsheet on board.  They only need a basic spreadsheet – this is a learning experience to see what they can create and then adapt to fit the case study.

	Equipment    data projector
Resources     Hand out sheet Computer Business

	Assessment   □ Formative  

Success Criteria
· Students will be able to collaboratively create and interpret a Cash Flow Statement, which includes credit transactions
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