Lesson 9   Cash Flow Forecasting students have to predict the effect of several shocks
	Subject
Agribusiness
	Class

Y12
	Unit

2.10
	Topic
Cash Flow Forecasting

	Achievement Objective(s) Students will:
· Use a spreadsheet to create and interpret a financial document

	Learning Outcome(s)/
At the end of this lesson students will be able to:
· Modify a Cash Flow Forecast spreadsheet with gestimates.
· Change figures in response to a change in circumstances
· Draw conclusions based on the cash flow, and make recommendations

	Key Competencies 

Thinking –   Applying previous knowledge to new topic
Using Languages Symbols and texts – forecasting, expenditure, revenue cash flow, liquidity
Manage self –  Bring necessary gear 

Relating to others – sharing information  and ideas

	Learning Area Skills 
Thinking           Investigative Statistical   Decision Making  

	Key terms
Milk solids, baleage, facial eczema, Global Diary Trade, payout, guestimate

	Time
	Student Learning Activities
	Teacher Activities (including focus questions)

	Whole 
lesson


	Collect page 1 Mas Titus case study. 
Students create a Cash Flow Forecast spreadsheet.
Collect page 2 of case study, discuss what figures to change and HOW MUCH to change them by?

Copy notes as needed.


	Hand out or put on data projector:
Mas Titus case study.  
Page 2, is designed to show students that no correct answers apply, they need to guestimate the effects and how much to change expenses and drawings etc., or do they inject extra cash – capital, sell assets etc.
Some responses could be: Payout: $3.10/kgMS
Animal health down 10%

Breeding expenses down 15%

Dairy shed down 25%, 
laid off one worker (restructuring as is a whole year cashflow)
Bought in feed (other) down 30%

Fertiliser down 3%, reduced P, K, S applied

Repairs and maintenance down 20%

Drawings down ????
This reinforces the idea that Cash Forecasting is crystal ball gazing, and students might need to revisit figures several times until they get a result.
Put Notes/questions on data projector, students copy as required, and answer questions.

	Resources     Mas Titus hand out

	Assessment   □ Formative  

Success Criteria
· Students will be able to adjust their own Cash Flow Forecast spreadsheet based on gestimates

	Teacher Evaluation
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