Lesson 10    Forecasting: Sources/cost of borrowing, deciding best time to buying a fixed asset
	Subject
Agribusiness
	Class

Y12
	Unit

2.10
	Topic
Cash Flow Forecasting

	Achievement Objective(s) Students will:
· Use a spreadsheet make financial decisions

	Learning Outcome(s)/
At the end of this lesson students will be able to:
· Prepare a Cash Flow Forecast for a business with infrequent seasonal income

· Make financial decisions based on the Cash Flow Forecast
· Make recommendations based on the Cash Flow Forecast

	Key Competencies 

Thinking –   Applying previous knowledge to new topic
Using Languages Symbols and texts – forecasting, expenditure, revenue cash flow, liquidity
Manage self –  Bring necessary gear 

Relating to others – sharing information  and ideas

	Learning Area Skills 
Thinking           Investigative Statistical   Decision Making  

	Key terms
Bank overdraft, overdraft limit, loans, interest rates, 

	Time
	Student Learning Activities
	Teacher Activities (including focus questions)

	Whole 
lesson


	Collect page AGFEST case study. 
Students create a Cash Flow Forecast spreadsheet, and discuss questions at bottom.  Make adjustments to their spreadsheet to test their answers.

	Hand out or put on data projector:
AGFEST case study.  
Discuss:  bullet points at bottom of page:
Cash injection:  loan, bank overdraft, injection of capital, etc, pros and cons of each
Replace fixed asset:  how much for new car?  Trade in value of old car?  Which month is best to buy? etc

	Equipment    data projector
Resources     AGFEST hand out

	Assessment   □ Formative  

Success Criteria
· Students will be able to create their own Cash Flow Forecast spreadsheet, and use it to make decisions and recommendations

	Teacher Evaluation
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