GCSE Business Studies 

‘Sources of Finance’ Mini Mock Exam

Name:.................................................




Date:......................

(1) State three different reasons why a business may need finance. (3)
1._________________________________________________________________
2. _________________________________________________________________
3. _________________________________________________________________
(2) Name one method of finance not available to sole traders or to partnerships. (1)
__________________________________________________________________
(3) Name three internal and three external sources of finance. (3)
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

(4) Name two short term and two long term sources of finance. (4)
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
(5) From the list, match the sources of finance to the correct definition. (5)
	Hire purchase
	
	A long term loan secured against property

	Leasing 
	
	A method of obtaining an asset in return for a series of monthly payments. Ownership transfers once final payment has been made. 

	Mortgage 
	
	Selling parts if the business in return for money.

	Trade credit 
	
	The right to use assts in return for a monthly payment. The business never owns the asset.

	Sale of assets
	
	Good obtained from a supplier with a period of usually 30 or 60 days to pay. 


(6) For the following scenarios, recommend with reasons, two suitable sources of finance:
a) A family run pizza chain wants to open a fourth restaurant. (4)
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

b) A large supermarket wants to operate a delivery service. (4)
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
c) A cutlery manufactor wants to stop making knives and forks and to manufacture surgical instruments instead. (4)
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
d) A large clothing plc wants to open its thirtieth store. (4)
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
(7) When choosing a method of finance, why is it important to consider:
a) The length of time involved (1)
______________________________________________________________________________________________________________________________________________________________________________________________________
b) The risk involved (1)
______________________________________________________________________________________________________________________________________________________________________________________________________

(8) Identify two special circumstances where a business is eligible for a government grant. (2)
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
9) Dragons Den is an example of Venture Capitalist, an external source of finance. Explain how Venture Capitalist can support a business start up. (4)

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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