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regulations afecting the agricultural
sector in New Zealand as part of what
is happening across the board world-
wide.

New Zealand agriculture has gone
through a perlod of
change and should be looking
holistically at what this means for the
future of agriculture, says Blake

Rabobank’s head of research
and analysis of New Zealand's antmal
praoteins sector.

It will be the agriculture sectors
that stay ahead of the curve and are
involved in influencing the regula-
tions rather than reacting to
directives, who do well, he says.

He has seen some frustration from
New Zealand farmers, their concem
that there will be govermment inter-
vention they have doubts about

But the Rabobank research analyst
argues that adhering to robust pro-
duction standards will help positdon
NZ as a credible and rellable source
of ethical and sustainable red meat
preducts in the eyes of major food
buyers, foodretallers and loodservice

providers.
This raising of standards will also
complement other aspects of NZs
systems, such as being
pasture-raised, that underpin our red
meat country of origin brand

More than ona mastsr to plonse
Holgate wamns that New Zealand
farmers have two different groups to
appease — the Government and local
community, and then international
consumers, food service and food
retall businesses in export markets,
calling for more sustainably-
consclous production standards in-
cluding animal welfare.

Global food refaflers and food ser-
vice companies such as Tesco and
Sainsbury’s in the UK and Walmart
and Whole Foods Market in the US.
are responding to changing con-
sumer behaviour by progressively
introducing a range of tougher pro-
duction standards that suppliers are
required to meet if they want con-
tinued access to these markets.

Unfortunately, at this stage,
[ are not d in pay-
ing a premium on products which are

adhering to these standards but in
time, it is hoped more niche markets
will emerge where consumers are
willing to pay a premium for ethical
and sustainably produced food.

While the New Zealand Govern-
ment's main concern for farmers
improved sustainability has been on
freshwater, with close attention to
leaching of contaminanis into fresh-
water resources, consumers and
refallers from overseas are more
likely to want answers on amimal
welfare and greenhouse gas
emissions, Although New Zealand
has a good record for animal welfare,
it has the highest proportion of
greenhouse gas emissions from agri-
culture in the developed world, with
a target to reduce net emissions to
50 per cent of 1990 levels by 2050
(see graph on facing page).

If New Zealand is unable to meet
the non-regulatory production stand-
ards prescribed by major food
retailers and food service providers
such as McDonalds and Tesco, it will
increasingly find itself excluded from
these sales channels and unable to
access these markels, says a report
authored by Holgate.

The report notes that in terms of
animal welfare, NZ and the UK are

Govermment
requirements will ebls
and flow but if vou
have agoed
understanding of land
use and systems and
vour parcel of land can
sustain you, you wi be
in the best position to
adapt toany change in

the fubure.
Blake Holgale

two of only four countries globally,
along with Switzerland and Austria,
to receive an A ranking under the
World Animal Protection's Animal

looking at incorporating non-
financial indicators around environ-

Emdssions should not be looked at in isolation
‘With growing concerns around feeding the growing world population,

Rabobank mthat concerns and
greenhouse rmust not b

regulations around issues such as

in Having a decemt

" global food supply is also crucially important.

“New Zealand is a significant net exporter, exporting 80 per cent to 90 per cerrt
of our food, enough for 50 million people. We have a 5 million population, so we

makea
says Holgate.

important

to the food security pichare,”

On top of this, some of New Zealand's farming systerns and tech have an
fmportant role to play globally; local farmers’ knowledge and practices canbe
passed on to other countries to efficlently produce good amounts of food.

“We stack up really well, we are as efficient or more efficient than others, * says

Holgate.

HRabobank global banking has four pillars for its vision on global food securtty

and strategy.

mnrstrevz'maaraundmeavaﬂahmtyoﬁoodandhowmensmemewuﬂq
environment.

is producin; gh withont d b

The second. is on

having good arcess to food and making sure the right food is getting to the right
pecple. Waste Is important, It should be matie sure that commumnities are not
throwing cut too much food, so the right infrasiructure is in place and there are
cold chalns to ensure minimal perishing and degradation.

The third pillar is on making sure what is being produced is healthy, that it is the

right food, I's not fat and sugar, lor nstance. The food bmmmneﬁshomd

also be theright balance, for Instance

that thareisa

production aspects of their farming
operation and are able to show they
have assessed any potential pro-
duction risks and dealt with them, are
going to be In a stronger position
when seeking capital in the future,
says the Rabobank analyst

Future risk primarily comes in the
form of repulational damage — and
the flow-on effect that damage could
have on market value and access.

Future-proofing can bring related
benefita A good reputation for im-
proving standards will help attract
“high quality human capital” into the
red meat sector, says Holgate in his
report on the New Zealand red meat
‘market, Realising the Sustainable Ad-
vantage. Ensuring the red meat sector
s percelved by younger generations

sector to be a part

of ls part of l‘uunmooﬂng these
agricultural businesses,

Moreforestry ahead

‘element in onr diet but equally protein in the form of red meat. Making sure
that there is robust kmowledge of what a balanced diet looks Hke is part of this
andthen-eshmﬂdbeqndahsﬂmhpmdmkmwhatyouaregoodat&br

i} Inred meat and milk production
wmmﬂewmhndsmammm:olewhlchlsgood for
ptinciplas of healthy land diversity, says Holgate.
Lastiy, the fourth pillar, is making sure that there Is stability of food chains, that
thére is not massive pricing for short term gains.

mental issues, such as animal welfare
standards and fréshwater resources,
when making its lending decisions,
says Holgate.

The bank wants cllents to under-
stand the risks and the opportunities
around investment decisions, to
make sure they are well set'up for
the future.

‘It can depend where you are in
New Zealand,” says Holgate. ‘If you

Rabobank

ing profile, It could be a major risk.
“In Canterbury we would want to
know what the léaching number is
be assured that it is well within

stand the natural capital of their land

and what it's best suited for long term
to be viably sustalnable” says
Holgate.

“Govermnment will

from Rahob this year
has forecast the Government's pollcy
agenda relating to climate change
and forestry will make forestry a
more appealing land use option than
it has been for some landowners.
Strong planting incentives from gov-
ernment are Hkely to see farmers in
somme reglons taking land out of food
production and switching to planting
trees, says Holgate.
Carbon farming means post-1982
forest land-ownas who register as an
Trading Scheme (ETS) par-

ebb and flow but if you have a good
und land use and sys-
tems and your parcel of land can
sustain you, you will be in the best
position to adapt to any change in the
future,” he says

“If you are continually getting up
to scratch, the risk is that youll be
reactionary versus proactive”

Rabobank alss wanis to see the

behind farmers’ land use

decisions, for instance, nmning a mix-
ture of sheep and beef production
along with horticulture and forestry
on the property and having a strategy
behind that

Understanding futare risk
Red meat farmers who invest in the

ticipant ‘are entitied to Tecelve one

New Zealand Unit (NZU) for each
tonne of carbon dioxide stored in
their forests. Land-owners have to
assess whetber planting trees on a
part of their property benefits the
overall farming business or if there
1s greater benefit with its existing use,
says Holgate

there may

be lttle or no net benefit to planling
trees on thelr existing property, while
for those with a wide range of land
classes it may benefit a small per cent
of land that is not very productive,
without a impact on the
existing farm system. For other land-
owners, forestry could provide an
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