[image: A picture containing logo

Description automatically generated]	
New Zealand potato growers focus on value creation amid market and climate challenges
https://www.ruralnewsgroup.co.nz/rural-news/rural-general-news/new-zealand-potato-growers-value-market-challenges 
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Potatoes NZ chief executive Kate Trufitt.
New Zealand potato growers are prioritising value creation from high yields to meet a complex mix of challenges and opportunities, says Potatoes NZ chief executive Kate Trufitt.
She notes that the global potato industry is experiencing challenges and opportunities linked to production volumes, market conditions, climate variability and evolving global trends.
"New Zealand's sector is responding by prioritising value creation from high yields, alongside responsible environmental and market management," she told Rural News.
Like other commodities, supply-demand balance affects returns for potato growers.
Trufitt says that a record potato crop puts downward pressure on returns per kilo if demand and market access do not grow accordingly, a phenomenon seen worldwide.
Processing contracts help stabilise prices for growers, while open-market potatoes feel price pressure first.
Despite higher volumes, increased costs keep margins tight, so higher yield does not automatically mean lower farm-gate prices, she says.
"Short-term volume growth can soften prices, but efficiency and market development protect returns in the medium term.
"At Potatoes New Zealand, and across the industry, our focus is on turning additional volume into value through exports, processing, product innovation and new market opportunities."
In New Zealand, the processing and table potato split remain stable.
Fresh Facts records the production in New Zealand last season at 518,282 tonnes, split across seed 4%, table 40% and processed 56%.
Trufitt says that there are variations driven by seasonal and market conditions rather than industry structural changes.
"The processing sector supports technology investment, while the table sector, as well as seizing innovation, underpins regional jobs and New Zealand's food security.
"High-quality seed is vital for yield and disease management."
Like other farmers, potato growers are also at the mercy of the weather.
Trufitt says variable weather across regions continues to create challenges, such as waterlogging, increased disease pressure, and harvest delays, all of which affect yield and quality.
"While potatoes are a resilient crop, they are increasingly exposed to the risks of extreme weather events, prompting ongoing risk-management efforts by growers and industry bodies.
"This year has been particularly challenging, with a very poor summer season. Storm events have disrupted harvesting and damaged infrastructure; arable crops in the South Island have suffered significant losses," she says.
Chasing High Yields
For potato growers, high yields stem from natural and management factors.
Kate Trufitt says New Zealand's temperate maritime climate, fertile soils, sophisticated agronomy, and strong certified seed standards contribute to yields of 50-80 tonnes per hectare.
High-performing potato varieties, carefully matched to local conditions and supported by good agricultural practices and integrated pest management, further underpin these yields.
Yield improvements are also being achieved on less land.
Trufitt says that advances in genetics, precision farming, soil and rotation management, pest and disease control, and strong industry collaboration have lifted output per hectare, enabling greater food production from a smaller land footprint.
"Globally, innovations such as hydroponic growing systems are also being explored," she says.
Land-use pressure from urban expansion is also impacting growers.
Trufitt says high-quality cropping land is under increasing pressure from housing and infrastructure development.
"The industry continues to advocate for the protection of elite soils and for spatial planning that balances food production needs with development demands. Ongoing productivity gains help maintain production from a smaller land base."


Questions
1. What are 3 main challenges facing New Zealand potato growers mentioned in the article?
2. How does a large potato harvest sometimes create problems for growers instead of helping them?
3. What is one way processing contracts help potato growers manage risk?
4. How is extreme weather affecting potato farming in New Zealand?
5. What are growers doing to increase potato yields on less land?
6. What are two solutions the industry is using to turn “high yields into value”?


Answers
1. What are 3 main challenges facing New Zealand potato growers mentioned in the article?
· Unstable market prices caused by supply and demand changes 
· Extreme and variable weather (storms, waterlogging, poor summers) 
· Loss of good farmland due to urban expansion (housing and infrastructure development) 
2. How does a large potato harvest sometimes create problems for growers instead of helping them?
When there is a large harvest, there are more potatoes on the market. If demand does not increase at the same rate, prices drop because buyers can choose from more supply. This means growers may earn less money even though they produced more potatoes.
3. What is one way processing contracts help potato growers manage risk?
Processing contracts give farmers a more stable and predictable price for their potatoes. This protects them from sudden price drops that can happen in the open market when there is a big harvest or low demand.

4. How is extreme weather affecting potato farming in New Zealand?
Extreme weather such as storms, heavy rain, and poor summers is causing waterlogging, crop damage, delayed harvesting, and lower yields. It can also reduce the quality of potatoes and damage farm infrastructure.

5. What are growers doing to increase potato yields on less land?
Growers are using improved genetics, precision farming, better soil and rotation management, and advanced pest and disease control. Strong seed standards and good agronomy practices also help increase production efficiency.
6. What are two solutions the industry is using to turn “high yields into value”?
· Developing processing and value-added products like chips and fries
· Expanding exports and new market opportunities 
· Other answers: innovation and improved market development
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