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The only way is … cash flow!

Amy Childs is planning on opening a salon in Blackfen callled ‘Totes Amy’s’.  She already has a salon in Essex.  Amy has asked you to produce a cash flow forecast for the salon January to June.  Amy has given you the below information on her predicted inflows and outflows over six months based on figures for her salon in Essex.  Transfer this information into the cash flow forecast sheet.  You must list all inflows and outflows in the cash flow forecast sheet yourself.  
Amy starts the year with £1000 savings 

Sales: Eyelash extensions 
	January
	250

	February
	1000

	March
	1400

	April
	1000

	May 
	400

	June
	1400


Sales: Spray tans 

	January
	1600

	February
	1600

	March
	1000

	April
	1000

	May 
	1000

	June
	1400


Sales: Threading 

	January
	250

	February
	250

	March
	420

	April
	315

	May 
	315

	June
	315


Sales: Waxing 

	January
	3000

	February
	2500

	March
	1200

	April
	700

	May 
	700

	June
	1100


Expenses: Heating 

	January
	80

	February
	80

	March
	80

	April
	60

	May 
	50

	June
	30


Expenses: Electricity 

	January
	60

	February
	60

	March
	50

	April
	50

	May 
	30

	June
	20


Expenses: Stationary  

	January
	30

	February
	30

	March
	30

	April
	30

	May 
	30

	June
	30


Expenses: Wages

	January
	2600

	February
	2600

	March
	2600

	April
	2600

	May 
	2600

	June
	2600


Expenses: Stock

	January
	750

	February
	800

	March
	860

	April
	450

	May 
	580

	June
	510


Amy is really busy running both her salons and is not sure whether she should complete a cash flow forecast for the following six months.  Discuss whether or not you think Amy should complete a cash flow forecast for the following six months? (9 marks) 
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