Megan’s Herbal Remedies 

Megan owns a small boutique shop that sells essential oils, soaps, balms, and candles made from herbs and plant extracts. She pays a monthly lease to rent the shop space and has one employee who works Monday to Friday and a part time student who works on Saturdays. Once a fortnight, on a Sunday afternoon, Megan runs a workshop for customers to make their own products, these workshops are usually full and there is a waiting list to attend.
[bookmark: _GoBack]In May, Megan decides to make her workshop wheelchair accessible, this will involve widening doors and building ramps and is estimated to cost $27,000. Work will be completed in June.

Megan has provided the following information:

· Income from shop sales - March $22,000   April $24 000   May $24,000   June $ 19,500   July $22,000
· Workshop fees - $40 per person, each workshop has 25 people and the run every second Sunday
· Shop rent/lease - $2000 per month
· Drawings - -$6800 per month
· Wages - $5480 per month
· Stock purchases - March $8,500   April $11,000   May $11,000   June $8,500   July $8,500
· She has $15,600 in the bank account at the start of March.
	
YOU ARE REQUIRED TO:
 
1. On Sheet 1 prepare a cashflow forecast based on the information above, excluding the cost of the new wheelchair access modifications.
2. Copy Sheet 1 into Sheet 2, and prepare a new cash flow forecast including the cost of the new wheelchair access modifications.  
3. Copy Sheet 2 onto Sheet 3 and adjust your cashflow statement to reflect any changes that need to be made to allow for the cost of the new wheelchair access modifications.

